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2020 is a significant year as it marks the start of a new decade. A year 

of the rat – metal rat to be precise – it is touted to make 2020 a strong, 

prosperous and lucky year which we all are hopeful for, having gone through 

many challenges in 2019.

According to the Ministry of Finance’s Economic Outlook 2020, the 

construction sector is expected to grow higher to 3.7% in 2020 from 1.7% in 

2019 due to the revival of mega projects as well as the building of affordable 

homes. For the residential subsector specifically, the report predicted that growth 

would be slow, but is projected to improve this year due to the measures 

undertaken by the Government. More on this can be found on page 6 and 7.

The last month of 2019 proved to be one with a full schedule for REHDA, 

as we took part in several meetings and briefings with industry players on 

relevant issues affecting developers. These include a briefing on the Malaysia 

My Second Home (MM2H) programme, which was held following the 

announcement by the Minister of Finance, YB Tn Lim Guan Eng of a lowered 

foreigner threshold in 2020 during the recent Budget announcement. REHDA, 

together with the Board of Architects Malaysia (LAM), Malaysian Institute of 

Architects (PAM) and the Associated Chinese Chambers of Commerce and 

Industry of Malaysia (ACCCIM) also attended a meeting with the Minister of 

Works, YB Tn Baru Bian, on the deposition of architect’s fee to LAM, whereby 

the Association expressed our concerns on its implementation and necessity.

In line with our efforts to provide learning opportunities to our members, 

REHDA organised a Study Tour to KL Eco City and Setia Federal Hill where 

participants were exposed to the latest innovation in project development. 

The one-day event was highly successful, and saw the participation of more 

than 60 attendees. On a similar note, REHDA Selangor also held a briefing by 

Pengurusan Air Selangor which covered a wide range of topics for the benefit 

of its members. It proved to be an eye-opening session for the 112 

participants who attended.

To celebrate the end of the year, REHDA Youth invited its Committee 

members and National Council members as well as sponsors to a soiree 

themed ‘A December to Remember’, held at Bath+ office in Kota Damansara. 

Meanwhile, REHDA Melaka hosted a Fellowship Dinner which was graced by 

YB Datuk Tey Kok Kiew, the State Exco for Housing, Local Government and 

Environment.

We look forward to many more of such events in 2020, which will be made 

even more special as this year is also the 50th year anniversary of REHDA Malaysia. 

We are excited to celebrate this momentous occasion with all of our members.

Happy New Year and have a pleasurable read!

The Bar Council Malaysia has reported to REHDA cases of developers 

requesting their panel solicitors/lawyers for advance payment for stamp 

duties and other disbursements on behalf of purchasers. Solicitors/lawyers 

who refuse to accommodate such requests is at risk of being removed from 

the developer’s panel of solicitors/lawyers.

REHDA would like to advise all members to refrain from demanding such 

requests from their panel lawyers; failing which, the Bar Council will raise the 

issue in the public domain. The Bar Council strictly disagrees with such 

practice, and if a lawyer is found attending to such request, they will be 

referred to the Advocates and Solicitors Disciplinary Board under the breach 

of Solicitors’ Account Rules 1990.

We trust REHDA members will take the necessary action to ensure greater 

compliance in your business, which we hope will help prevent the introduction 

of more stringent laws and regulations for the housing industry in the future.
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As part of REHDA Malaysia’s Study Tour series, 

the Association successfully organised a trip to 

two developments by SP Setia namely KL Eco City 

and Setia Federal Hill on 5 December 2019. 64 

participants took part in the one-day tour which was 

held to give them first-hand experience on the latest 

advancement in the property industry.

The tour kicked off with a briefing and visit to KL 

Eco City in Kuala Lumpur, touted to be Malaysia’s first 

integrated Transit-Oriented Development (TOD). Sitting 

on 25 acres of prime land, the project is a world-class 

city-within-a-city that exudes extraordinary 

architectural boldness and incorporates green luxury 

development anchored by prime commercial offices, 

high-end retail outlets, luxury residential towers, a chic 

business-class hotel as well as an eco-themed mosque.

After lunch, the group made their way to the 

Ministry of Health’s government quarters in Setia 

Federal Hill, which is another acclaimed project by 

Setia Precast Sdn Bhd. Awarded CIDB’s highest IBS 

score in the country, the project uses an ‘Open 

System’ to outsource specialised products and 

components from other IBS suppliers which allows 

Setia Precast and the various suppliers to work, learn 

and understand from each other’s systems for 

potential collaboration and partnership.

It was an enlightening and educational trip for all 

participants, and REHDA would like to thank SP Setia 

for their assistance and cooperation in ensuring the 

success of the study tour.
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Study Tour KL Eco City and Setia Federal Hill



4 EVENT

On 19 November 2019, REHDA together with 

the Board of Architects Malaysia (LAM), Malaysian 

Institute of Architects (PAM) and the Associated 

Chinese Chambers of Commerce and Industry 

of Malaysia (ACCCIM) met with the Minister of 

Works, YB Tn Baru Bian. REHDA was represented 

by its President Dato’ Ir Soam Heng Choon, Vice 

President Datuk Zaini Yusoff, Secretary General  

Ir Tiah Oon Ling and Deputy Secretary General  

Mr Tan Ching Meng.

The meeting was held to discuss the 

deposition of architect’s fees to LAM which the 

Board proposed to overcome public’s perception 

that the independence of architects is 

compromised, and to avoid pressure from their 

developer clients who allegedly force their hands 

and decision in project certification. The issue was 

raised as there were complaints by some architects 

who experienced delay and non-payment of fees 

after their works have been completed according 

to the Agreed Stage Payments.

However, REHDA expressed its disagreement 

over the imposition, and highlighted that 

architects have the option to terminate their 

appointment should they be pressured to perform 

outside of their professional guidelines. Developers 

can also opt to discharge the architect if they fail 

to perform their duties. Furthermore, architect’s 

interests and payments are already protected 

under contract, while sufficient adjudication and 

arbitration platforms are available should there be 

any dispute. REHDA also added that in the event 

of non-payment, architects have been informed by 

LAM to arrange their own legal remedies, thus 

rendering the Board as a ‘collection agency’ only 

with no authority to take legal action against 

errant developers. As such, REHDA is of the 

opinion that the deposition of architect’s fee to 

LAM is not necessary and will only increase the 

cost of doing business without any particular 

benefit to any parties.

On 22 November 2019, MM2H Centre 

and KPKT conducted a briefing on the 

Malaysia My Second Home (MM2H) 

Programme at Wisma REHDA. It was 

attended by 24 representatives from 

developer companies located in Selangor, 

Kuala Lumpur, Perak, Pahang, Negeri 

Sembilan and Kelantan, as well as REHDA President Dato’ Ir Soam Heng 

Choon and several National Council members. The purpose of the session 

was to brief members of updates on the statistics and guidelines related 

to the Government’s policies, as well as guidelines related to foreign 

purchase.

The briefing was conducted by Pn Azziera Hashim, Senior Assistant 

Director of MM2H Centre and En Ahmad Zafwan b Sulaiman, Deputy 

Director General of Policy and Strategic Planning Division, National 

Housing Department. The MM2H Programme is an initiative by the 

Government to allow foreigner who fulfils certain criteria to stay in 

Malaysia on a multiple entry Social Visit Pass. The Social Visit Pass is 

initially for a period of ten years, renewable and open to citizens from all 

countries recognised by Malaysia regardless of race, religion, gender or 

age. Applicants are allowed to bring their spouses and unmarried children 

below the age of 21 as dependants.

The session proved to be insightful to those present.

Meeting with the Minister of Works

MM2H 
Briefing 
Session



On 17 December 2019, REHDA received 

a delegation from the Chartered Institute 

of Building (CIOB) UK for a courtesy visit, 

namely its CEO Ms Caroline Gumble and  

Ms Amy Gough, the Director of Membership 

as well as representatives from CIOB 

Malaysia; Mr Ho Chee Leong (President),  

Sr Ong Bok Siong (Immediate Past President) 

and Mr Wong Khin Yip (Vice President – 

Administration). Attending the meeting on 

behalf of the Association were Dato’ Ir Soam 

Heng Choon, Datuk Seri Michael 

Yam, Datuk Hoe Mee Ling, Ir Ng 

Lip Khong and En Zulkifly Garib.

CIOB UK is a professional body for 

construction management and leadership, 

providing accreditation for university degrees, 

educational courses and training. During the 

visit, Ms Gumble took the opportunity to 

introduce CIOB UK to REHDA, and 

highlighted its corporate plan for 2020 – 

2023. The meeting also discussed CIOB UK’s 

education framework for undergraduate and 

Masters programmes.

REHDA thanks the Institute for visiting,  

and hope that this will mark a long-lasting 

relationship between the two entities.
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A delegation led by REHDA President Dato’ Ir Soam Heng 

Choon paid a courtesy visit to the CEO of Indah Water 

Konsortium Sdn Bhd (IWK), Mr Narendran Maniam on 

15 November 2019. Also present at the visit were REHDA 

Secretary-General Ir Tiah Oon Ling, Exco Member Datuk S 

Sivanyanam and Datuk Tan Hon Lim.

During the visit, REHDA took the opportunity to 

highlight various issues faced by members with regards to 

sewerage services such as the 1% Sewerage Capital 

Contribution Fund (KWSMP), procedures and processes of 

submission and approval, repair works and replacement of 

parts, lands surrendered to IWK for STP and proposals to 

review the Population Equivalent (PE) requirements for 

building with different usage.

IWK also raised their concerns where developers refused 

to comply with the legislation and rules such as failure to 

comply to specifications and guidelines of the STP, failure to 

pay IWK contribution and forging the PDC 8: Notice for Final 

Inspection. REHDA reaffirmed its stand that we do not 

condone to any misconduct or illegal practices by developers.

It was a fruitful meeting for those in attendance.

Courtesy Call on the CEO of IWK

Courtesy Call by CIOB UK



Supply Indicators of Residential Property

Overview
The Malaysian economic outlook remains resilient as a result of the strong 

domestic demand, with a GDP expansion of 4.7% year-on-year for the first half 

of 2019. This is expected to continue for the remainder of the year, increasing 

to 4.8% in 2020. However, disruption to global supply chain coming from 

prolonged trade disputes from major economies, geopolitical tension, electronics 

slowdown and volatility in the global financial and commodity markets are 

anticipated to affect Malaysia’s growth momentum in the near future.

Domestic demand is still expected to spearhead growth and expand by 4% 

in 2019 and 4.8% in 2020. Private sector expenditure which constitutes about 

80% of domestic demand will continue to be the core growth driver at 5.6% 

and 5.8% in 2019 and 2020 respectively. Public sector expenditure, on the 

other hand, is predicted to decline by 1.8% in 2019, due to lower investment 

spending by public corporations. A rebound by 0.8% is expected in 2020, 

largely driven by acceleration of projects towards the tail-end of the Eleventh 

Malaysia Plan, as well as the revival of strategic projects.

Sectoral Performance
Strong domestic demand contributed to the expansion 

of the services sector to 6.3% during the first half of 

2019, which is expected to be at 6.1% for the entirety 

of the year. This constituted to about 58% of GDP, 

mainly supported by wholesale and retail trade; finance 

and insurance; information and communication; and 

food & beverages and accommodation subsectors. 

In 2020, growth is expected to be at 6.2% with most expanding at the same 

momentum, with trade- and manufacturing-related services to improve marginally.

GDP by Sector: 2018 – 2020 (At constant 2015 prices)

% Share % Change

1 Estimate

2 Forecast

Note:  

Total may not add up  

due to rounding.

Source:  

Department of Statistics 

and Ministry of Finance, 

Malaysia.

2019¹ 2018 2019¹ 2020²

Services 57.5 6.8 6.1 6.2

Manufacturing 22.2 5.0 4.0 4.1

Mining 7.3 -2.6 0.6 0.3

Agriculture 7.3 0.1 4.3 3.4

Construction 4.7 4.2 1.7 3.7

GDP 100.0 4.7 4.7 4.8

Construction Sector
A marginal increase of 0.4% was recorded in the first six months of 2019, 

which is projected to grow to 1.7% for the whole year, mainly supported 

by the civil engineering segment particularly infrastructure-related projects. 

However, slow growth of the residential and commercial properties may affect 

the performance of the sector. The construction sector is expected to grow 

further to 3.7% in 2020 due to the acceleration and revival of mega projects 

as well as the building of affordable homes.

Residential Subsector
The residential subsector is predicted to grow at a slower pace, due to increased property overhang caused by the mismatch between supply 

and demand. However, things may look up following the measures undertaken by the Government, including the building of 60,000 units of 

affordable homes per year within 10 years, and the renewed National Housing Policy, which are expected to boost growth for the subsector 

in 2020. Additionally, Bank Negara Malaysia’s Fund for Affordable Homes will also support the subsector, and the fund enables first-time 

homebuyers to enjoy lower monthly commitment by up to 20%.

6.1% 6.2%

GDP 
2019¹ 

GDP 
2020²

2015 2016 2017 2018 2019

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

Units 

('000) 
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5,500

5,000

4,500

4,000

3,500

3,000

Units 

('000) 

700

600

500

400

300

200

Existing stock

Planned supply

Incoming supply

Source: National Property 

Information Centre
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Summary of Econom
On 11 October 2019, the same day that the Government presented its Budget 2020 in the Parliament, the 

intent to fulfil its promises to the rakyat through various initiatives including the Shared Prosperity Vision 2030, 

as ensuring a fair and equitable distribution of wealth to narrow the socioeconomic gaps. The report has been 



Supply Indicators of Non-Residential Property (Incoming Supply)

Malaysia House Price Index (% change)

Non-Residential Subsector
Rising property overhang and low incoming supply render a decline in the growth of the non-residential subsector in 2019, 

which may continue to be subdued following a lack of initiative on new mega commercial projects. Nonetheless, the 

subsector may still get support from ongoing commercial projects such as Bukit Bintang City Centre, KLIA Aeropolis DFTZ 

Park, Kwasa Damansara, Malaysia Vision Valley and Merdeka 118 Tower.

Conclusion
Despite increasing external uncertainties, Malaysia’s growth momentum is 

projected to remain steady in 2019 and 2020, which can be attributed to 

strong fundamentals and diversified economic structure. Domestic demand 

remains the main contributor to growth, with moderate expansion of the 

external sector against a challenging global environment.

While the economy is expected to maintain its resilience, the risk to 

the outlook is still on the downside which mainly comes from moderating 

global growth, trade activities and volatility in the financial and 

commodity market. 

2015 2016 2017 2018 2019

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

2015 2016 2017 2018 2019

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

Units 
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80,000
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20,000
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%  
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8

4

0

-4

Square 
Meter 
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0

Source: National Property 
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Malaysia House 

Price Index

Kuala Lumpur
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Johor

Pulau Pinang

Source: National Property Information Centre

Source: National Property Information Centre
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onomic Outlook 2020
Ministry of Finance published its annual Economic Outlook 2020. The report emphasised the Government’s 

which sets a new economic direction to spearhead a sustainable, high technology and inclusive growth as well 

summarised as follows for the benefit of all readers:



Following the appointment of Messrs Zul 

Rafique & Partners by KPKT to prepare the 

proposed Commercial Development Act (CDA), and 

Universiti Sains Islam Malaysia (USIM) commissioned 

to conduct interviews and engagement sessions 

with industry stakeholders, REHDA hosted an 

interview session with representatives from both 

parties on 18 November 2019. Representing 

REHDA at the discussion were REHDA Deputy 

President Dato’ Khor Chap Jen and members from 

Selangor and Negeri Sembilan Branches namely 

Mr Ang Kee Ping, Mr Paul Soh, Mr Leong Jee Van 

and En Muhammad Sahrizan, while Zul Rafique 

& Partners was represented by Pn Lisa Khalilah 

Khalili. Dr Abd Hamid Abd Murad, Pn Kamilah Wati 

Mohd, Dr Norailis Ab Wahab and En Mohamad 

Kamal Sodiqin Abdul Manaf attended on behalf of 

USIM to conduct the interview.

REHDA was informed that amongst others, the 

establishment of CDA is to monitor the 

development and sale of commercial properties. 

During the session, REHDA expressed our objection 

on the formation of the Act to govern and regulate the 

industry as commercial development is not 

standardised, unique in nature and involves complex 

processes. Other issues were also discussed such as 

types of commercial development in Malaysia, issues 

and challenges faced by developers in commercial 

development, current laws/regulations in commercial 

development that developers need to adhere to, stages 

of payment for commercial properties, platform to raise 

disputes and delivery issues of commercial properties.

REHDA Institute, in collaboration 

with the Construction Industry 

Development Board (CIDB), held 

a seminar entitled ‘Importance of 

Quality in Building Construction’ 

on 10 December 2019, which 

was attended by more than 220 participants comprising 

contractors, engineers and other industry players. 

The seminar gave attendees insights and updates on 

the Construction Industry Standards (CIS 7) and the 

implementation of the Quality Assessment System 

(QLASSIC) for building construction which CIDB will make 

mandatory from 2020 onwards.

Attending as the guest of honour was YBhg Datuk  

Ir Ahmad ‘Asri Abdul Hamid, CEO of CIDB who also 

delivered a keynote address. Among the speakers at the 

seminar were En Mohammad Faizal Abdul Hamid of  

CIDB Malaysia who gave a brief presentation on what 

Quality Assessment System (QAS) in Construction 

(QLASSIC) is, as well as the fundamentals and principles of 

it. Meanwhile, Pn Herney Abdul Ghafar of CIDB Holdings 

Sdn Bhd shared on the QLASSIC Assessor Certification 

Programme, noting that that the course aims to enable 

participants to acquire adequate skills on the CIS 7, the 

procedures of QLASSIC and adopting the right strategy to 

encourage the production of high-quality buildings. The 

seminar also featured En Mohd Rizal Che Mansor (Pesona 

Metro), Mr David Chung (SkyWorld Development Sdn 

Bhd) and Mr Foong Fatt Kee (SP Setia) who shared their 

respective company’s experiences in implementing 

QLASSIC for their building construction.

It was an educational session for all who attended.

Importance of Quality in 
Building Construction Seminar
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Pengurusan Air Selangor held a briefing 

session on 12 November 2019 at Wisma 

REHDA. The objective of the briefing was to 

share the latest updates and developments 

with members of REHDA Selangor. About 

112 Branch members attended the event.

Speaking at the briefing were Ir Ainul 

Azhar Mohd Jemoner (Head of Planning and 

Capital Works), Ir Ahmad Fuad b Zainuddin 

(Head of Strategic Operation Section),  

En Abdul Karim Endut (Head of Operation 

Service) and En Mustaza Fazuli b Yatim 

Mustafa (Associate II of GIS Unit). The 

briefing covered a variety of topics, namely 

customer service deliverables, the application 

procedure for work permit approval (hot 

tapping, line stopping and pipe jacking), 

preferable materials for water supply 

construction in Selangor, Kuala Lumpur and 

Putrajaya and GIS format submission.

The briefing proved to be an informative 

session for REHDA Selangor members who 

attended.

REHDA Youth held its year-end soiree on 6 December 2019, themed ‘A December to Remember with REHDA Youth’. Sponsored 

by Bath+, it was organised at the company’s office in Kota Damansara, and was attended by over 100 guests from Bath+, De 

Dietrich, Nippon Paint, REHDA National Council and REHDA Youth Committee members. The soiree was held as an appreciation 

to REHDA Youth’s sponsors for their support over the years, and to give attendees the opportunity to strengthen their working 

relationship and create new ones as well.

During the dinner, guests were entertained with a magic performance as well as a cooking demonstration by Chef Nathalie of Nathalie Gourmet 

Studio. It was a great event, and REHDA Youth would like to thank all attendees and sponsors for making the night a memorable one.
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A December to Remember with REHDA Youth

REHDA Selangor Branch

Briefing by Air Selangor



The REHDA Melaka Fellowship Dinner was held 

successfully on 13 December 2019 at The Zest Restaurant, 

Ramada Plaza in Melaka. It was organised to strengthen 

the camaraderie between Committee members, members 

and advisors of REHDA Melaka, and was well attended 

by more than 100 Branch members. YB Datuk Tey Kok 

Kiew, the State Exco for Housing, Local Government and 

Environment was also in attendance. During the dinner, 

lucky draws were also held where Branch members had 

the opportunity to win attractive prizes.

2 Ministry of Works – Sesi libat urus bersama Pemegang Taruh bagi 

Penggubalan Dasar Pembinaan Negara 2030. Attended by Ir Tiah 

Oon Ling.

5 Meeting with Dato’ Pretam Singh on Regulation 11(3) of the Housing 

Development Act.

Discussion with International Monetary Fund’s (IMF) representative. 

Attended by Dato’ Ir Soam Heng Choon, Datuk Ho Hon Sang,  

Pn Aslinda Mohd Noor and Ms Shirley Ho.

Ministry of Economic Affairs – Stakeholders dialogue on the  

12th Malaysia Plan, Water Sector Transformation. Attended by Ir Tiah 

Oon Ling and Datuk S Sivanyanam.

Study Tour 2019 to KL Eco City and Setia Federal Hill.

9 CIDB – Technical Working Group on CITP meeting. Attended by  

Dato’ Ir Soam Heng Choon.

KPKT – Mesyuarat Way Forward Isu Pengeluaran CCC. Attended by 

Datuk Ho Hon Sang, Mr Lum Tuck Ming and Pn Amalhayati Mukhter.

10 CIDB - Occupational Safety & Health in Construction Industry 

(Management) Conference. Attended by Mr Loo Chee Yang,  

Mr Peter Cheah, Mr Ben Yam Jian Ting, Mr Steven Lor Swee Wei and 

En Taquiddin Tamunif.

11 CIDB – Certified Design Safety Professional (CDSP) Course.  

Attended by Mr Chan Shih Yung of ESD Greentech Sdn Bhd.

17 Courtesy visit by Chartered Institute of Building (CIOB) UK. Attended 

by Dato’ Ir Soam Heng Choon, Datuk Seri Michael Yam, Datuk Hoe 

Mee Ling, Ir Ng Lip Khong, En Zulkifly Garib, Pn Aslinda Mohd Noor 

and Pn Siti Aswahawa Mohd Amin.

Taxation and Accounting Standards Taskforce meeting on tax 

treatments for various Joint Venture (JV) projects.

19 KPKT – Majlis Promosi Penguatkuasaan Peraturan Sisa Binaan, 

Industri, Komersial dan Industri (ICI) serta Pengiktirafan Perkhidmatan 

Skim Terbaik Tahun 2019. Attended by Ir Tiah Oon Ling.

UKM Pakarunding Sdn Bhd – Workshop on Retirement Village and 

Aged Care Model. Attended by Datuk Sr Charlie Chia Lui Meng,  

Mr James Tan and Pn Siti Aswahawa Mohd Amin.

SPAN – Mesyuarat Jawatankuasa Penilaian (JakPen) Utama. Attended 

by Datuk S Sivanyanam.

23 KPKT – Mesyuarat Way Forward Isu Pengeluaran CCC. Attended by 

Mr Lum Tuck Ming and Pn Amalhayati Mukhter.

Fellowship Dinner

December 2019
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Rental available:

•	Auditorium	

•	Seminar/Lecture	
Rooms

•	Atrium	

Facilities include:

•	AV	System	

•	Free	Wi-Fi	

•	Ample	Parking	Bays	

•	Surau

•	24	hours	security	
services

•	CCTV

•	Lift	System

For further enquiries or booking of venue,  
please contact Secretariat at 03-7803 2978.

Wisma REHDA, No 2C, Jalan SS5D/6, Kelana Jaya, 47301 Petaling Jaya, Selangor Darul Ehsan 

Tel: +603-7803 2978 | Fax: +603-7803 5285  

Email: secretariat@rehda.com | Website : www.rehda.com

The Venue You’ve Been Looking For

Wisma REHDA is the ideal venue to hold meetings, seminars, conferences and more. The state-of-the-art green building is well equipped  

with a wide range of facilities to meet your event’s requirement. Special rates are available for REHDA members.


