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Asia Pacific Residential Review shows Hong Kong and mainland China in lead

Asia-Pacific Residential
Review shows Hong Kong and
mainland China in lead

According to Knight Frank

KNIGHT Frank, the independent glohal property
consultancy, recently launched the May 2017 isue of Asia-
Parific Residential Review, tracking cross-border residential
land acguisition activity in Asia-Pacific.

The report reveals that cross-border residential land
imvestment activity in Asis-Pacific hes risen by 136.9 per
cent over the last decade, hitting more than US542 billion
in 2016, mmpamd te 15%17.8 billion in 2007.

The main bulk of this cross-border capital originated
from developers based in Hong Kong and mainland China,
constituting 80.2 per cent of the total money spent on
acquiring overseas residential lands within Asia-Pacific.
On the surface, Hong Kong developers alone are the front-
runner with 74.5 per cent of the market share but In fact
the most acquisitive companies have roots in the mainland.

Singapore-based developers are tralling behind Hong
Kong, snapping up 7.3 per cent of the total cross-border
volume a8 they actively pursue more overseas developrment
opportunities. (ther notable players include United States
(3.29%), Japan {2.4%), Malaysia (1.7%) and United Arab

Fmnirates (1.1%).

Trending: Growth in outbound activity by mainland
Chinese developers

Developers from mainland China have been the most
active cross-border residential land buyers In Asia-Pacific
from 2012 to 2016, Transaction valumes were going from
practically zero In 2009 to more than US52.5 billlon in
2016.

From 2012 to 2016, the favouriie destinations for the
Chinese developers was Australis (36.5%) along with
other key markets including Hong Kong (23,7%), Malaysia
(19.7%) and Singapore (15.4%).

“Following the flurry of cooling measures introduced
in major Chinese cities and the recently enforced capital
controls, we expect Chinese developers to put more money
inte Hong Kong and smaller Tier-3 Chinese cites this
year. Evidently, we saw thar in the first quarter of 2017
alone, Chinese developers invested over UUS55.1 hillion in
the regicn, with maore than 11554.9 hillion or 95 per cent
concentrated in Hong Keong", sald Nicholas Holt, Head of
Research fior Asia-Pacific.

Cross-border investment activities continue to rise

Crver the ten-year period between 2007 and 2016, Asia-

Pacific developers demonstrated a strong preference for

ities within their home region. Close to & total of

Uss2.1 trillion {incleding both cross-border and domestic
deals) was invested in Asia-Pacific residential land sites.

Approximately 11 per cent, amounting to US$230 billion,

originated from cross-border deals, Looking at these cross-
border deals, Asia-Pacific developers made up 94 per cent of
the buying activity for sites within Asia-Pacific and invested
merely 536 billion in residential land sites in Europe, the
Americas and Africa,

Cross-border investrent activity in Asia-Pacific contimued
to rise in Q1 2017, with close to UUS£10 billion in cross-
border investments being reconrded, representing 15.2 per
cent of the total sales volume in that quarter — the highest
(1 fgure ever recorded since at least 2007,

“The incressingly globalised nature of Asia-Pacific's
development markets will spread from the gateway cities
i more secondary a&nd niche opportunities, as land in some
of the major cities becomes more searce and developers
become more familiar with these untapped markets,

“Mlomg with the Chinese, Singeporean and Hong Kong
players, we expect other developer nationalites — who up
to now have not yet significantly ventured into offshore
markets — begin o become more active, as diversification,

brand buflding and the potendal to ride out downswings
in domestic markets epcourage this outbound trend”,
explained Holt

“As one of the top five overseas Investment destnation
for residential land in Asia Pacific from 2012 w 20016,
Malaysia was ranked 4th with a growth of US51.4 billion
investment in 2015.

“The general outlook for Malaysia property market is still
lackhsstre but the market is improving. Given the favourable
foreden residency scheme, lower cost of hiving, strong
econmic potential and weak Ringgit, Malavsia continuwes
to attract more international investors.

“About 35 per cent of residential land transactions
were carried out by foreign buyers in the last 5 years, of
which the majority were from maintand China. One of the
top destinations for Chinese developers is Jobhor - where
barren ground and reclaimed lands are being developed
inte high-rise hury apartments”, highlighted Sarkunan
Subramaniam, Managing Director of Knight Frank Malaysia,
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