2017 BUDGET

ENSURINGNITY AND
ECONOMIC GROWTH

INCLUSIVE PRUD

WELLBEING OF

EHHENDING

TRIEKYAT




TOUCHPOINTZ2D17 BUDGET

2017 ECONOMIC PERFORMANCE

YEAR 2016 2017

GDP 4.0%c 4.5% 4.0%c 5.0%
Fiscal Deficit 3.1% 3.0%
Federal Government Revent RM212,595 mil RM219,726 mil

2017 BUDGET ALLOCATION: RM262.8 BILLION

OPERATING | DEVELOPMENT CONTINGENCIE
EXPENDITURE EXPENDITURE

RM214.8billion RMA46billion RM billion

RAKYATCENTRICPROJECTS

> w

© © N o o

Install97,000 streetlightsand 3,000 LEDlightsin 7,500 villageshationwid€z VLOO
million)

Buildandupgrad@&l16kilometresfvillageroadsandbridgegR VL2 billion)
MaintaithestateroadundeMARRIER VA6 billion)

Buildand refurbishil7,000 units of destituteand dilapidatedhouses& OrangAsli
settlemen{&VB50million)

Clearwatesupplyo 5,200house# upgrad€&ELDAvateisupply{R M 32millior)
LoansandgrantdoimprovevateicapacitandsupplyfRMs65million)
EstabliskvateSupplyrundRN500millor)

Providelectricitgupplyto 10000housesnruralareag R M160million)

Maintainand repairfacilitiesat flats & ProgranmPerumahamakyat(PPR through
1IMalaysidaintenandeundRVBOOmillior)

10.ImplemerRrojekMesreRakya(R V800million)
11.Continué9FloodMitigatioproject$=M195million)
12 Contruc® Overheadlotorcycl®ampsat the FederaHighwaySelangoto mitigate

A

floodsandensuresafetyofriderqdRM29million)
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INCREASEHHOME OWNERSHIP

13.Build5,000unitsof MyBeautifitlewHomehrougiNBOSorB40 pricecat RMIQ000i
RM5Q00Qunit (RNV2OO million) T the Governmemwill financeRM2000Q whilethe
remainingillbe paidasinstalmentsytheowners

14 Buildd,850newunits& complet&1,250PPRhousegR W 10millior)

15 Build30000unitson Governmeméndsat strategi¢ocationspricedat RML500001
RMB0QO0O

16 BuildLQ000Ohousesnurbarareadorrentatoyouthbelowthemarketates

17 Builds,000unitsof RumatMesraRakyatRMRwithsubsidyf RM2Q00Gunit(R V200
million)

18.A newspeciabtepup endfinancingchemdor PRIMAhousesin collaboratiowith
BNMEPFMaybaniCIMBRHBandAmBank

19.Stampduty exemptiomn instrumentsf transferand loanagreemenfor firsthome
ownershifortheperiodbetweed Januarg017and31Decembez018

HousePrice(RM) Stamp Duty Exemption

<300,000 100%
30Q000G 50Q000 100%o the first RM300,000, wadalance is at 2% (ad valorem)

20.ProvidallocatioforSecondseneratioHousenfrastructugkevelopment
FELDARN2OOmIllior), FELCRARMLOOmIllior) & RISDARMLOOmIllion)

INCREASRR A K'Y AINGGBAE

21 ExpandySuri@rogrammier1,600housesationwid@ Mi5million)

22 Expand/iobilepreneBrogrammer3,000participani& VBOmillion)

23.Implememtgroprenetrogrammier3,000youngentrepreneufs VLOOmillior)

24 IntensifgUsahawataneRezekprogrammesr30Q000participani& MLOOmillior)

25.Encourag®40 (BRIM recipients)o generateadditionaincomeby becomingide
sharinglriversuchasUBER' forthosewhodonotownvehiclesjownpaymentould
bepaidusingBRIM & rebataipto RM4,000forthepurchasef Protoririz
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SUBSIDIEAND INCENTIVES

26. Paddyarme(R VL3 billion) includingricesubsidyseedsubsidyertilisesubsidy
27. Rubbesmallholders
A RubbeProductioimcentivg=M250 millign
A Rainy Season Assistarfd@M200 monthlyFenonths 440,000 smallholders
(RM260nillion)
28. FishermetivingallowancdRM200T RMBOO monthlyto 57,000 fishermenRN250
million)
29. CookingassubsidyRML6 billion)
30. ElectricitgubsidyRML24million)

IMALAYSIAP E O P L AAH(BRIM)

31. WithanallocationfRMb.8 billionBRIM willbenefi? millionmecipients

2017 Budget

ei Kasih RM1,20q2016: RM1,050)
Household <RM3,000 RM1,20(q2016: RM1,000)

RM3,001 RM4,000 RM900(2016: RM800)
Singldndividual RM2,00@nd below RM450(2016: RM400)

ENHANCETVETPROGRAMMES

32. Transform IPGcampusesitoPolytechnic& VocationalCollegesincludingpnefor
TVETrainerg=NMA00million)

33. Upgradéeachingquipmeni TVETinstitutiong: V2 70million)

34. SkilldDevelopmeRundCorporatioffi V860million)

35. Extendthe doubletax deductiorior Structurednternshig’rogrammaentil year of
assessmer019for studentpursuinglegreediplomas wellas Level3 andabove,
undeMVETprogrammes

36. Providenatchingrantgo TVETinstitutionwhiclsuccessfulibtainedssistanciEom

industriesntheformofequipment
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HUMAN CAPITAL

37. EnhancgraduatemployabilityExtendMalaysidrainingchemgSL1IM)for20000
graduateg:VoOmillion)
38. EstablisMalaysiaBureawfLaboubtatistics

LIFESTYLHAXRELIEF

39. Taxreliefupto RM2,500yearl\effectivgearofassessmer2017(combinedslifestyle
taxreliefsjorpurchasef
A Readingnaterialssomputers, sports equipment, printed newspapers, sn&artphc
tablets, internet subscriptnthgymnasiumembershipes

NATIONAL BLUEOCEANSTRATEGYNBOS

40. Build 4 Urban Transformation Centres{Nég=pHembilan, PerljlalPinang &
Selangor

41. Build3 Rural Transformation Centres (R3&ahgor, Sabah & Sarawak

42. Providdob Centres in every UTC fonabthing

43. Increasd buses for Mobile Community Transformation Centre (Git@gpns the

44. ImplememiBOS initiatives:1Malaysia English, Coding in schools, Volunteering
International Professional and Global Entrepreneurship £Zommunity

STRENGTHEN FISCAL SUSTAINABILITY

45. Establiskollectiomtelligenc&rrangement (CTAhcrease the efficiency of revenue
collectio&tax compliance

46. Increasstampdutyfrom3% to 4% forinstrumentsf propertyransfeexceedin@ML
millioreffectivd Januarg018
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SPORTHEVELOPMENT

47. Hostthe29" SEAGame® 9" ASEANParaGamegR M 50millior)

48. Constructiarf FootbalAcademi?hasdlin Gamband?ahangrV50million)

49. BuildandupgraderouthandSportsComplexn states 1IMalaysidutsalComplex:
CommunitgportComple:k ML22millior)

50. EliteSport$odiunbevelopmeRirogrammg V7 Omillior)

51. Continue SportsmenDevelopmenProgramme Athlete & ParalympicAthlete
PreparatidArogrammes Vb4 million)

IMPROVEHEALTHCARE

52. Build& upgrad@ewhospitalandclinican PerlisKuchinglukahJempolMuarand
JohoBahru

53. Upgradéospitatacilitiesncludingardiologireatmergquipmer& purchasef 100
ambulancg&Vo36million)

54. Operationsf 3401Malaysi&linics11 IMalaysidMobileClinics959healthclinics&
morethanl,800ruralclinicgR M5 billion)

55. Supplpfdrugsconsumablegaccineandreagent§= V4 billion)

56. Reducevercrowding publichospital®y cooperatingithprivatesectomandNGOs
by providingoftloansfornonrprofitcharitablaospitalso purchasequipmer( V20
million)

57. Medicahssistance® 10000underprivileg@atient$= M7 Omillior)

58. Oneoff grantworthRM20QOO0O for purchaseof equipmenin new haemodialysis
centregRMIOmillior)

59. Initiative®d prevenandcontrotlengué ZikaandexpandNationaCommunitylealth
EmpowermeRtogramm@& V80 millior)

INCREASEOOD PRODUCTIONWITH COMPETITIVEPRICES

60. Develomgriculturafrastructurdrainagandirrigatiorfarmroadsandmarketingf
agriculturaroducts
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61. Implemenhighimpactprogrammegpaddyestatesaquaculturentegrate@one&
cagefishfarms

62. ImplemenbDistributiolf NecessarysoodsProgrammegpen4 MyFarmOutle&
upgradd50AgrobazadakyaiMalaysi&=ML.40millior)

63. Encouragdairymadwkelulu&coconuindustries

64. Reducémportednimafeed cornplantation

INCENTIVEFORTAXIDRIVERS

65. Providegrantof R\Mb,000to purchasanewvehicles offerindividualaxi permits
benefitting2000taxidrivergR M50 millior)

66. Introduc&OCSGchemdor individualaxidriversearning<RM3,000monthwitha
launchingranof R\ME0million

STIMULATEPRIVATEINVESTMENT

67. BuildandupgradenfrastructurdalanLokKawii Pengalat Paparjn SabahJalan
Kampuné&eruak GuaMusang KualaBerangconstructioof Batand upaBridge,
SriAmanandRepowerin§andakaRowefStatiorProject

68. Infrastructu&socioeconondevelopment5economicorridor§= V2.1 bilion)

69. MIDAunddoridentifiedectorg=V622millior)
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INVIGORATECAPITALMARKET

70. Introducesmalland MidCap PLC Researclschemeo conductesearcton 300
companies

71. Speciafundupto RMB billionfromGovernmendinkednvestmerdompanie€GLICS)
topotentiadompanies

72. EstablisiCapitaMarkeResearcinstitutavithinitiafundingpf RMZ5 millionthrough
CapitaMarkeDevelopmeRund

73. Extendthe incometax exemptiomeriodto IslamicBankingand Takafubusiness
entitieconductinfipreigrcurrencieactivitiethroughnternation@urrenciusiness
Unit(ICBU)s wellas stampdutyexemptioon instrument® yearof assessment
2020

74. Oneoffincreasen PrivateRetiremerichemgPRS)ncentivéo RML000for PRS
contributor& ML65million)

INCREASEXPORTS

75. NationaExportPromotiofrundfor exportspromotioprogrammeby MATRADE
MIDAANdSMECorfrML30millior)

76. EXIMBankprovidesinancingotallindiRM200million% insurancereditfacilitiesvith
coveragegalueuptoRML billiorto SMEs

77. Increas@roductioafpalmoil,rubbercocoandpeppe(RN286million)

78. Improvehe qualityof palmoil productsieplantatioaf palmoil andupgradesstate
roadgRMLOOmillior)

ACCELERATHOURISMSECTOR

79 Intensifpromotioandimproveéourisnfiacilitieg=M100millior):
A Clearairandecotourisimitiatives
A VisitASEAN@D YearCampaigim conjunctiowiththe 50" anniversanyf ASEAN
& hostforthe2017SEAandASEANParaGames
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80.

81.

82.

Extendhedurationo submitpplicatiofor Pioneetatugpromotioandinvestment
TaxAllowancrnewd ands starhotelso31Decembez018
IncreaseaxdeductiofromRM0Q000to RMZ0Q000to encouragsponsorshigsy
the privatesectorin art and culturaperformanceandshows as wellas localand
foreigrheritage

ExtendheeVisdacilitieso countriegrtheBalkanandSoutAsiaregions

DIGITALECONOMY

83.

84.
85.
86.
87.

MDEC to implement digital programmes suomaseece ecosystem, Digital Make
Movement as welir@soductioof new location categories as Malaysia Digital Hu
(RM162nillion)

Introduce the first DigitaETrade Zone
Offeramorecompetitivericeforbroadbandbighespeedatthesameprice
Increas&thernet broadbaspmked in public universities to maximum 100 Gbps
Widen the coverage and enhance the quality of broadbakidppp ttor@@ghout

the natio(RM1 billioh

ENTREPRENEURSHIP

88.
89.
90.
91.

92.
93.

94.

95.

Declar017 as Startup & SME Promaarm

Implement programmes under SME Madter/Flamillion

Extend all schemes ularikat Jaminan Pembiayaan Pern(§ga#ar) ta025

Provide 2% rebate interest rates charged to expmtéded SME borrowers under

SJPP scheme (limited to a total accumulated fundibdgliohRM1

Working Capital Guarantee Scheme (YWaGB$tartupg= V200 millign

Introduca new pass category, namely Foreign Knowledge Tech Entrepreneurs

encourage investment in high techsialidgps

Toinvigorate creative industries & film prd@uid¢gonmillion

A Filmin MalaysiancentiveArtsandCultureRevitalisatiohgendalFINASContent
CreatiorHubin SantubongndKotaKinabalas wellas Committeen Artsand
Culturevillbeimplemented

Establish Centre for the Advancement of Social Innovation and Entrepreneurs

(CASIE) under Malaysian Global Innovation & CreatiiMaGEdisean

accreditation agency for social entrepreneurship in Asia
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EARLYCHILDHOODAND PRESCHOOIEDUCATION

96. Continu¢he AdditionafoodAssistancandPerCapitaGrantto childrenn TABIKA
andTASKARMLA0millior)

97. Improvedailynutritionalood packageso include250nl of milk, raisinsand eggs
benefittingeary28Q000childreR McOmillion)

98. Improveaccessto preschooéducationn governmerdgchooldor free, benefitting
20Q000childrefR ML32million)

PRIMARYAND SECONDARMDUCATION

99. Reconstrudi20destituteschool460 in PeninsulaB0in Sabahand30in Sarawak)
usingndustriaBuildingystenfIBS)andupgradd,800sciencdaboratorig: V670
million)

100.Completeonstructionf 227schoolancluding newschoolg= V4 78million)

101.Improvd=nglisHhanguageroficiencgrogrammesuchas Cambridg&nglishpual
LanguagandHighlymmersivprogramme& \Vo0millior)

102.MCMGQo provideablets0430000teacherso assistnteaching=V840millior)

103.SchoolingAssistanc®rogrammef RMLOO eachto studentfromfamiliessarning
belowRMB,00Q benefitting5 milliorstudent§R VB50million)

104.ProvidéiosteMealssistancBrogrammi® 365000studenté= VL. 1 billion)
105.ContinuelMalaysiaSupplementafyood Programméor primaryschoolstudents
(RVBOOmillion)

106.ProvideAdditionahssistancéor Paymenbf SchooFees Textbooldssistancand
PerCapitaGranAssistancgr VL1 billion)

107.Providenatchingrantsof up to RMb0 for accumulateshvingsn SSPN to Yearl
studentsfullyassiste@overnmesthools

108.ProvideSpeciaNeedsStudeniAllowancef RML50 monthlyto 67,000 students
replacdusesrcoasterfor21speciaéducatioachool$=MLO7millior)

109.Maintenancef NationabchoolsNationalypeChineseschoolsNationatypeTamil
Schools,ReligiousSchools,Fullyresidentiakchools,Governmedaided religious
schoolsiegistere8ekola?ondolandMRSMRME00millior)
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EMPOWERINGHIGHEREDUCATION

110.Providallocatiofor20publiainiversitigg: V7.4 billion), amongthers
A 4 universithospital§ V1.4 billior)
A Empowes researchiniversitie@ VB0OOmillior)
A Researcfundforhigheeducatiomstitution&: \VL.OOmillior)
111.Replacébookvouchemwith studendebitcardworthRM25Q benefitting.3 million
studentgR\VBOOmillion)
112.Continugrovidingcholarship& Vi3 billion) throughPublicServiceDepartment
(RML.6 billiof), MARA(RM billion) MoHE(RNM250 million) MoH(RNM208 million),
MoE(RM.94million)MoHRRM8milliohandKBS(RM21million)
113.Discount$o encourageepaymentsf PTPTNoanseffective22 Octobel016till
Decembe&017
A 18%discounbntheoutstandingebtforfullsettiement
A 10% discountor paymenof at leasts0% of theoutstandindebtmadein a single
paymenand
A 10% discountor repaymerthrougtsalarydeductionr directdebitin accordance
withtherepaymersichedule

SOCIALSAFETWET

114 .Assistanc® pooirfamilieshenefittin§9000families
A Generahssistancepto RMB0Umonthand
A ChildreAssistancepto RMi50month

115.Socioeconomassistancef RMB00 monthlyto seniorcitizenspenefittind. 20000
seniocitizens

116.EstablisB SenioCitizerctivityCentres

117.Assistancéo the disabledPWDs)employeallowancedisablecchildrertraining
allowancgeassistancéor PWDswhoare unableto work,benefittin@ 50000 PWDs
(RM635million)

118.DirectGSTexemptioto registere@PWDso purchasaid equipmenwithougoing
throughPrivatéVelfar&ntitieaswellaswidelscopeofexemption

119.Increasallowancef villageheads chairmarof VillageDevelopmemind Security

Committemcludingeadof NewVillagesindOrangAslifromRMB00Oto RMI0OO
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