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2017 ECONOMIC PERFORMANCE

2017 BUDGET ALLOCATION: RM262.8 BILLION

YEAR 2016 2017

GDP 4.0%ς4.5% 4.0%ς5.0%

Fiscal Deficit 3.1% 3.0%

Federal Government Revenue RM212,595 mil RM219,726 mil

OPERATING 
EXPENDITURE

DEVELOPMENT
EXPENDITURE

CONTINGENCIES

RM214.8billion RM46billion RM2 billion

RAKYATCENTRICPROJECTS

1. Install97,000streetlightsand3,000LEDlightsin 7,500villagesnationwide(RM100

million)

2. Buildandupgrade616kilometresofvillageroadsandbridges(RM1.2billion)

3. MaintainthestateroadsunderMARRIS(RM4.6billion)

4. Buildand refurbish17,000 unitsof destituteand dilapidatedhouses& OrangAsli

settlements(RM350million)

5. Cleanwatersupplyto5,200houses&upgradeFELDAwatersupply(RM732million)

6. Loansandgrantstoimprovewatercapacityandsupply(RM665million)

7. EstablishWaterSupplyFund(RM500millon)

8. Provideelectricitysupplyto10,000housesinruralareas(RM460million)

9. Maintainand repairfacilitiesat flats & ProgramPerumahanRakyat(PPR) through

1MalaysiaMaintenanceFund(RM300million)

10.ImplementProjekMesraRakyat(RM800million)

11.Continue69FloodMitigationprojects(RM495million)

12.Contruct2 OverheadMotorcycleRampsat theFederalHighway,Selangorto mitigate

floodsandensuresafetyofriders(RM29million)
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INCREASEHOMEOWNERSHIP

13.Build5,000unitsofMyBeautifulNewHomethroughNBOSforB40pricedatRM40,000ï

RM50,000/unit (RM200 million) ïthe Governmentwill financeRM20,000, whilethe

remainingwillbepaidasinstalmentsbytheowners

14.Build9,850newunits&complete11,250PPRhouses(RM710million)

15.Build30,000unitson Governmentlandsat strategiclocations,pricedat RM150,000ï

RM300,000

16.Build10,000housesinurbanareasforrentaltoyouthbelowthemarketrates

17.Build5,000unitsofRumahMesraRakyat(RMR)withsubsidyofRM20,000/unit(RM200

million)

18.A newspecialstep-up end-financingschemefor PR1MAhouses,in collaborationwith

BNM,EPF,Maybank,CIMB,RHBandAmBank

19.Stampdutyexemptionon instrumentsof transferand loanagreementfor first home

ownershipfortheperiodbetween1January2017and31December2018

20.ProvideallocationforSecond-GenerationHouseinfrastructuredevelopment:

FELDA(RM200million), FELCRA(RM100million) &RISDA(RM100million)

INCREASERAKYATõSINCOME

21.ExpandMySuriaProgrammefor1,600housesnationwide(RM45million)

22.ExpandMobilepreneurProgrammefor3,000participants(RM30million)

23.ImplementAgropreneurProgrammefor3,000youngentrepreneurs(RM100million)

24.IntensifyeUsahawandaneRezekiprogrammesfor300,000participants(RM100million)

25.EncourageB40 (BR1M recipients)to generateadditionalincomeby becomingride-

sharingdriverssuchasUBERïforthosewhodonotownvehicles,downpaymentcould

bepaidusingBR1M&rebateuptoRM4,000forthepurchaseofProtonIriz

HousePrice(RM) Stamp Duty Exemption

<300,000 100%

300,000ï500,000 100% to the first RM300,000, whilethe balance is at 2% (ad valorem)
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SUBSIDIESAND INCENTIVES

26. Paddyfarmer(RM1.3billion) includingpricesubsidy,seedsubsidy,fertilisersubsidy

27. Rubbersmallholders:

ÅRubber Production Incentive (RM250 million)

ÅRainy Season Assistance of RM200 monthly for 3 months to 440,000 smallholders 

(RM260 million)

28. FishermenlivingallowanceRM200ïRM300 monthlyto 57,000 fishermen(RM250

million)

29. Cookinggassubsidy(RM1.6billion)

30. Electricitysubsidy(RM124million)

1MALAYSIAPEOPLEõSAID (BR1M)

31. WithanallocationofRM6.8billion,BR1Mwillbenefit7millionrecipients

ENHANCETVETPROGRAMMES

32. Transform9 IPGcampusesintoPolytechnics& VocationalColleges,includingonefor

TVETtrainers(RM400million)

33. UpgradeteachingequipmentinTVETinstitutions(RM270million)

34. SkillsDevelopmentFundCorporation(RM360million)

35. Extendthe doubletax deductionfor StructuredInternshipProgrammeuntil yearof

assessment2019forstudentspursuingdegree,diplomaaswellasLevel3 andabove,

underTVETprogrammes

36. ProvidematchinggrantstoTVETinstitutionswhichsuccessfullyobtainedassistancefrom

industries,intheformofequipment

Categories Income 2017 Budget

Household

eïKasih RM1,200(2016: RM1,050)

<RM3,000 RM1,200(2016: RM1,000)

RM3,001 ïRM4,000 RM900(2016: RM800)

SingleIndividual RM2,000and below RM450(2016: RM400)
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HUMAN CAPITAL

37. EnhancegraduateemployabilityïExtend1MalaysiaTrainingScheme(SL1M)for20,000

graduates(RM50million)

38. EstablishMalaysianBureauofLabourStatistics

LIFESTYLETAX RELIEF

39. TaxreliefuptoRM2,500yearlyeffectiveyearofassessment2017(combinedaslifestyle

taxreliefs)forpurchaseof:

ÅReading materials, computers, sports equipment, printed newspapers, smartphones & 

tablets, internet subscriptionand gymnasium membership fees

NATIONAL BLUEOCEANSTRATEGY(NBOS)

40. Build 4 Urban Transformation Centres (UTCs) - NegeriSembilan, Perlis, PulauPinang & 

Selangor 

41. Build 3 Rural Transformation Centres (RTCs) - Selangor, Sabah & Sarawak 

42. Provide Job Centres in every UTC for job matching

43. Increase 4 buses for Mobile Community Transformation Centre (CTCs) in the interiors

44. Implement NBOS initiatives:1Malaysia English, Coding in schools, Volunteering for 

International Professional and Global Entrepreneurship Community 2

STRENGTHEN FISCAL SUSTAINABILITY

45. Establish Collection Intelligence Arrangement (CIA) ïincrease the efficiency of revenue 

collection &tax compliance

46. Increasestampdutyfrom3%to4%forinstrumentsofpropertytransferexceedingRM1

millioneffective1January2018
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SPORTSDEVELOPMENT

47. Hostthe29th SEAGames&9thASEANParaGames(RM450million)

48. ConstructionofFootballAcademyPhaseII inGambang,Pahang(RM50million)

49. BuildandupgradeYouthandSportsComplexin states,1MalaysiaFutsalComplex&

CommunitySportsComplex(RM122million)

50. EliteSportsPodiumDevelopmentProgramme(RM70million)

51. ContinueSportsmenDevelopmentProgramme: Athlete & ParalympicAthlete

PreparationProgrammes(RM54million)

IMPROVEHEALTHCARE

52. Build&upgradenewhospitalsandclinicsinPerlis,Kuching,Mukah,Jempol,Muarand

JohorBahru

53. Upgradehospitalfacilitiesincludingcardiologytreatmentequipment& purchaseof 100

ambulances(RM536million)

54. Operationsof 3401MalaysiaClinics,111MalaysiaMobileClinics,959healthclinics&

morethan1,800ruralclinics(RM4.5billion)

55. Supplyofdrugs,consumables,vaccinesandreagents(RM4billion)

56. Reduceovercrowdingin publichospitalsbycooperatingwithprivatesectorandNGOs

byprovidingsoftloansfornon-profitcharitablehospitalstopurchaseequipment(RM20

million)

57. Medicalassistanceto10,000underprivilegedpatients(RM70million)

58. One-off grantworthRM200,000 for purchaseof equipmentin new haemodialysis

centres(RM40million)

59. Initiativestopreventandcontroldengue&ZikaandexpandNationalCommunityHealth

EmpowermentProgramme(RM80million)

INCREASEFOODPRODUCTIONWITH COMPETITIVEPRICES

60. Developagricultureinfrastructure,drainageandirrigation,farmroadsandmarketingof

agriculturalproducts
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61. Implementhighimpactprogrammes: paddyestates, aquacultureintegratedzone&

cagefishfarms

62. ImplementDistributionof NecessaryGoodsProgramme,open4 MyFarmOutlets&

upgrade150AgrobazaarRakyat1Malaysia(RM140million)

63. Encouragedairy,madukelulut&coconutindustries

64. Reduceimportedanimalfeedïcornplantation

INCENTIVESFORTAXI DRIVERS

65. Providegrantof RM5,000to purchasenewvehicles& offerindividualtaxi permits,

benefitting12,000taxidrivers(RM60million)

66. IntroduceSOCSOschemefor individualtaxidriversearning<RM3,000/monthwitha

launchinggrantofRM60million

STIMULATEPRIVATEINVESTMENT

67. Buildandupgradeinfrastructure: JalanLokKawiïPengalatïPapar,in Sabah; Jalan

KampungKeruakïGuaMusangïKualaBerang; constructionofBatangLuparBridge,

SriAman; andRepoweringSandakanPowerStationProject

68. Infrastructure&socioeconomicdevelopmentin5economiccorridors(RM2.1bilion)

69. MIDAfundsforidentifiedsectors(RM522million)
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INVIGORATECAPITALMARKET

70. IntroduceSmalland Mid-CapPLCResearchSchemeto conductresearchon 300

companies

71. SpecialfunduptoRM3 billionfromGovernment-linkedinvestmentcompanies(GLICs)

topotentialcompanies

72. EstablishCapitalMarketResearchInstitutewithinitialfundingof RM75millionthrough

CapitalMarketDevelopmentFund

73. Extendthe incometax exemptionperiodto IslamicBankingand Takafulbusiness

entitiesconductingforeigncurrenciesactivitiesthroughInternationalCurrencyBusiness

Unit(ICBU)as wellas stampdutyexemptionon instrumentsto yearof assessment

2020

74. One-off increasein PrivateRetirementScheme(PRS)incentiveto RM1,000for PRS

contributors(RM165million)

INCREASEEXPORTS

75. NationalExportPromotionFundfor exportspromotionprogrammesby MATRADE,

MIDAandSMECorp(RM130million)

76. EXIMBankprovidesfinancingtotallingRM200million& insurancecreditfacilitieswith

coveragevalueuptoRM1billiontoSMEs

77. Increaseproductionofpalmoil,rubber,cocoaandpepper(RM286million)

78. Improvethequalityof palmoil products,replantationof palmoil andupgradeestate

roads(RM100million)

ACCELERATETOURISMSECTOR

79. Intensifypromotionandimprovetourismfacilities(RM400million):

ÅCleanairandecotourisminitiatives

ÅVisitASEAN@50YearCampaignin conjunctionwiththe50th anniversaryof ASEAN

&hostforthe2017SEAandASEANParaGames
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80. ExtendthedurationtosubmitapplicationforPioneerStatuspromotionandInvestment

TaxAllowancefornew4and5starhotelsto31December2018

81. IncreasetaxdeductionfromRM500,000to RM700,000to encouragesponsorshipsby

theprivatesectorin art andculturalperformancesandshows,as wellas localand

foreignheritage

82. ExtendtheeVisafacilitiestocountriesintheBalkansandSouthAsiaregions

DIGITALECONOMY

83. MDEC to implement digital programmes such as e-commerce ecosystem, Digital Maker 

Movement  as well as introduction of new location categories as Malaysia Digital Hub 

(RM162 million)

84. Introduce the first Digital Free Trade Zone

85. Offera morecompetitivepriceforbroadbands(higherspeedat thesameprice)

86. Increase Ethernet broadband speed in public universities to maximum 100 Gbps

87. Widen the coverage and enhance the quality of broadband up to 20 Mbps throughout 

the nation (RM1 billion) 

ENTREPRENEURSHIP

88. Declare 2017 as Startup & SME Promotion Year

89. Implement programmes under SME Master Plan(RM75 million)

90. Extend all schemes under Syarikat Jaminan Pembiayaan Perniagaan (SJPP) to 2025

91. Provide 2% rebate on interest rates charged to exports-oriented SME borrowers under 

SJPP scheme (limited to a total accumulated funding of RM1 billion)

92. Working Capital Guarantee Scheme (WCGS) fund for startups(RM200 million)

93. Introduce a new pass category, namely Foreign Knowledge Tech Entrepreneurs to 

encourage investment in high technology startups.

94. To invigorate creative industries & film production (RM80 million)

ÅFilmin MalaysiaIncentive,ArtsandCultureRevitalisationAgenda,FINASContent

CreationHubin SantubongandKotaKinabaluas wellas CommitteeonArtsand

Culturewillbeimplemented

95. Establish Centre for the Advancement of Social Innovation and Entrepreneurship 

(CASIE) under Malaysian Global Innovation & Creativity Centre(MaGIC) as an 

accreditation agency for social entrepreneurship in Asia
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EARLYCHILDHOODAND PRESCHOOLEDUCATION

96. ContinuetheAdditionalFoodAssistanceandPerCapitaGrantto childrenin TABIKA

andTASKA(RM140million)

97. Improvedailynutritionalfoodpackagesto include250ml of milk,raisinsandeggs

benefittingnearly280,000children(RM60million)

98. Improveaccessto preschooleducationin governmentschoolsfor free,benefitting

200,000children(RM132million)

PRIMARYAND SECONDARYEDUCATION

99. Reconstruct120destituteschools(60 in Peninsular,30 in Sabahand30 in Sarawak)

usingIndustrialBuildingSystem(IBS)andupgrade1,800sciencelaboratories(RM570

million)

100.Completeconstructionof227schools,including8newschools(RM478million)

101.ImproveEnglishLanguageproficiencyprogrammessuchas CambridgeEnglish,Dual

LanguageandHighlyImmersiveprogrammes(RM90million)

102.MCMCtoprovidetabletsto430,000teacherstoassistinteaching(RM340million)

103.SchoolingAssistanceProgrammeof RM100eachto studentsfromfamiliesearning

belowRM3,000, benefitting3.5millionstudents(RM350million)

104.ProvideHostelMealAssistanceProgrammeto365,000students(RM1.1billion)

105.Continue1MalaysiaSupplementaryFoodProgrammefor primaryschoolstudents

(RM300million)

106.ProvideAdditionalAssistancefor Paymentof SchoolFees; TextbookAssistanceand

PerCapitaGrantAssistance(RM1.1billion)

107.Providematchinggrantsof up to RM50foraccumulatedsavingsin SSPN-i to Year1

studentsinfully-assistedGovernmentschools.

108.ProvideSpecialNeedsStudentAllowanceof RM150monthlyto 67,000students&

replacebusesorcoastersfor21specialeducationschools(RM107million)

109.Maintenanceof NationalSchools,National-typeChineseSchools,National-typeTamil

Schools,ReligiousSchools,Fully-residentialschools,Government-aided religious

schools,registeredSekolahPondokandMRSM(RM600million)
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EMPOWERINGHIGHEREDUCATION

110.Provideallocationfor20publicuniversities(RM7.4billion),amongothers:

Å4universityhospitals(RM1.4billion)

ÅEmpower5 researchuniversities(RM300million)

ÅResearchfundforhighereducationinstitutions(RM100million)

111.ReplacebookvoucherwithstudentdebitcardworthRM250, benefitting1.3 million

students(RM300million)

112.Continueprovidingscholarships(RM4.3 billion) throughPublicServiceDepartment

(RM1.6 billion), MARA(RM2 billion),MoHE(RM250million),MoH(RM208million),

MoE(RM194million),MoHR(RM28million) andKBS(RM21million).

113.Discountsto encouragerepaymentsof PTPTNloanseffective22 October2016till

December2017

Å15%discountontheoutstandingdebtforfullsettlement;

Å10%discountforpaymentof at least50%of theoutstandingdebtmadein a single

payment; and

Å10% discountforrepaymentthroughsalarydeductionor directdebitin accordance

withtherepaymentschedule.

SOCIALSAFETYNET

114.Assistancetopoorfamilies,benefitting69,000families:

ÅGeneralAssistanceuptoRM300/month; and

ÅChildrenAssistanceuptoRM450/month

115.Socioeconomicassistanceof RM300monthlyto seniorcitizens,benefitting120,000

seniorcitizens

116.Establish8SeniorCitizenActivityCentres

117.Assistanceto the disabled(PWDs): employeeallowance; disabledchildrentraining

allowance; assistancefor PWDswhoareunableto work,benefitting150,000PWDs

(RM535million)

118.DirectGSTexemptionto registeredPWDsto purchaseaidequipmentwithoutgoing

throughPrivateWelfareEntitiesaswellaswiderscopeofexemption

119.Increaseallowanceof villageheads,chairmanof VillageDevelopmentandSecurity

CommitteeincludingheadsofNewVillagesandOrangAslifromRM800toRM900


